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The Economic Growth Effect
and Structural Transformation Effect of Internet

Ye Chusheng & Ren Zhaoke

Abstract: Under the new normal state of economic development China is facing the dual task
of maintaining medium-high speed economic growth and promoting the transformation and upgrading
of the industrial structure. This paper systematically expounds the mechanism of the Internet’ s im—
pact on economic growth and industrial structure transformation and then uses the prefectural city
level panel data during 2002 —2014 to conduct causal inference analysis. The result of instrumental
variable estimation shows that Internet not only significantly promotes economic growth but also has
obvious structural effect which is more conducive to the growth of service sector thus promoting the
transformation of industrial structure to service industry. The expansion analysis shows that the struc—
ture transformation effect of the Internet is more significant in the areas where education is better and
urbanization is higher. Our research provides a new way of thinking for the policy to balance the
“steady growth” and “structural adjustment”.

Key words: internet; economic growth effect; structural transformation effect; instrument vari—

able estimation

17 )

The Basic Logic Essence and Response of the Trump Trade War

Dai Xiang & Zhang Erzhen & Wang Yuanxue

Abstract: From the current development situation China has faced the severe situation that
Trump started a trade war. The fundamental logic of the Trump trade war does not exclude the
western political elite factors such as fear and anxiety about China’ s rise but from the perspective of
the economic interests the main reasons can be summarized as cognitive differences disequilibrium
of interests and China’s growing pains. Due to Trump trade war is a kind of unilateralism and trade
protectionism so it seems to be a war between China and the United States but from the division of
global value chain characteristic essentially is the destruction of the global production networks as
well as the blatant violation of international economic and trade rules system. Therefore if the re—
sponse is not correct the global economy will be exposed to the potential and risks of the “Trump
trap”. Therefore although China does not want to play a trade war but in the face of ferocious
Trump trade war China can neither fear nor hide. China should maintain strategic concentration and
calmly response to the trade war. We should not overreact but we should also take a limited re—
sponse and strategic concessions such as strategic concessions to effectively deal with the trade war
within a certain range. This is not just a need to protect their own interests but also the need to a—
void the “Trump trap” that most probably create a chaotic global economic order.

Key words: Trump; trade war, Trump trap
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